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(b) To arrive at its price
of $3.9 million, the N.Y.C. had added
the c¢oat of re-locating the rallway
because of the seaway,eatimated at
$2 million, to the value of the right
of way, eatimated at $1.9 million. It
was believed that the company would
accept a lower price.

(¢} The population of the area
would demand the bullding of a highway
to replace the raillway. Unless the
Untaric government was prepared to do this,
it would be undeairable for Canada to acquire
the railway.

27. The Cabinet noted the report
of the Minister of Transport on the proposed purchase
of the rallway facllities of the New York Central
between Helena, N.Y. and Ottawa, and agreed, -

(a) that the vice-president
of the 8t. Lawrence Seaway Authority
and the Chalrman of the Federal District
Commission be authorized to approach the
Ontarioc government to see il it w: e interested
in the construction of a highway over the
right of way and, 1f so, what amount
it was prepared to pay for the right
of way; and,

(b} that the St. Lawrence Seaway
Authority be authorized, if the Ontarlo
government were prepared to bulld
a highway, to offer the New York Central
Rallway the price of $2.8 million for its
properties, and to increase that price,
if and to the extent necessary, up to the
amount the Ontario government was prepared
to pay to acquire the right of way.

Ferry subsidy; Pelee Island to mainland

28, The Minister of Transport reported
that the annual subsidy ol $35,000 provided to the
Pelee Shipping Company to maintain a ferry service
between Pelee Island and the mainland had remained
unchanged for three years. During that period
coats had increased and the company had asked
for an additional subsidy of $12,000.

The Canadian Maritime Commission had
investigated the situation and had recommended an
increase of $7,500. The Minlster approved the
recommendation.

An explanatory memorandum had been circulated,

(Minister's memorandum, April 30, 1956-
cab. Doc. 101-56).
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29. The Cabinet approved the recommendation

of the Minlster ol Transport that an additlonzal
subsidy of $7.,500 be pald on the ferry service between
Pelee Island and the mainland

Ferry and steamshlp subsidles; revision procedures

30, The Prime Minister referring to the
previous item, Suggested that, once the principle of
subsldizing a ferry or steamship service had been approved
it might be more approprlate for the determination
or revlslon of the amount to be declided by the Treasury
Board. When a new questlon of policy arocse 1t would be
referred to the Cabinet.

31. The Cabinet agreed that the determination
and revision of the amount of any subsidy to a ferry
or steamship service, once the subsidy had been approved
in principle, would be decided in future by the Treasury
Board.

Proposal by Manitoba for a joint Lake Winnipeg Board

32. The Minister of Northern Affairs and
National Rescurces za e Fremler o anitoba ha
requested, on several occasiona, the Canadian government
te Join with his government in a general survey of water
problems in the basins of Lakes Manltoba and Winnipeg,
including a cost-benefit study. In view of the inter-
provinclal and international features, Mr. Campbell
had been told that the Federal government might consider
participating In an coverall survey provided it did
not inelude a cost-benefit study, and that the best
way to carry out such work might be by establishing
a board similar to the Fraser River Board. Draft
terms of reference had been sent to the Manitoba
government which had accepted them but still asked
that a cost-benefit study be made.

The Premier had estimated that a minimum
of 18 months and $100,000 would be required to make
the survey. However, the time and expenditure involved
might be two or three times that suggested.

The Minister recommended that the Federal
government Joln in the coet of &4 survey on a 50-50 basis,
and that a Jolnt board be established for the
purpose of carrying out the work. However, he recommended
that the government should not agree to include
cost-beneflt studles.

An explanatory memorandum had been circulated,

(Minister's memorandum, May 2, 1956-
Cab, Doc. 104-56),




